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SUBJECT: CALL EOR GOM TO LOWER TAXES ON NATURAL RUBBER PRODUCTION 

1 . THE CHAIRMAN OF ONE OF MALAYSIA'S OLDEST AND LARGEST 
ESTATE AGRICULTURAL CORPORATIONS, TUN TAN SIEW SING, HAS 
MADE A PUBLIC CALL TO THE GOM TO EASE UP ON ITS TAXATION 

OF NATURAL RUBBER PRODUCTION. TUN TAN, A FORMER GOM MINISTER 
OF FINANCE AND STILL A SENIOR ECONOMIC ADVISOR TO THE 
PRIME MINISTER AS WELL AS CHAIRMAN OE SIME-DARBY, ADE HIS 
CALL AT A SEMINAR OF THE INSTITUTE OE SURVEYORS AND THE 
VALUATION DIVISION OF THE MINISTRY OE FINANCE ON JULY 22. 

TUN TAN POINTED OUT THAT TAXATION HAD ALREADY BECOME SO 
BURDENSOME THAT MOST ESTATE EIRMS WERE SWITCHING FROM 
RUBBER TO OIL PALM AND ALMOST NONE WERE KEEPING MORE THAN 
30 PERCENT OF THEIR ACREAGE IN RUBBER. 

2. ACCORDING TO TUN TAN, UNTIL 1973 THE RUBBER INDUSTRY 
WAS ABLE TO STAY AHEAD OF RISING PRODUCTION COSTS THROUGH 
GAINS IN YIELDS, BUT, AFTER THAT, PRODUCTION INPUTS, 

INCLUDING LABOR, HAVE RISEN MUCH MORE RAPIDLY THAN YIELDS 
OR PRICES RECEIVED FOR THE FINISHED PRODUCT. AT THE SAME 
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TIME, ACCORDING TO TUN TAN, THERSIHAVE BEEN INCREASES 
IN THE LEVELS OF DUTY AND TAX IMPOSED ON NATURAL RUBBER 
PRODUCTION. THESE WILL ACT AS DISENCENTIVES TO RUBBER 
CULTIVATION AND TUN TAN CALLED ON THE GOM TO REVISE THIS 
SITUATION AND PROVIDE MORE FINANCIAL INCENTIVES EOR RUBBER 
CULTIVATION IN ORDER TO AVOID A SHORTAGE IN THE EUTURE. 


Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 



Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 


3. COMMENT: TUN TAN IS A HIGHLY RESPECTED EIGURE IN MALAYSIA 
AND THE GOVERNMENT WILL EIND IT DIEFICULT TO IGNORE HIS 
COMMENTS ON THE TAXATION OE NATURAL RUBBER PRODUCTION. 
MILLER 
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